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Learning objectives 
 
This course examines questions of regional economic integration from both a theoretical and a practical 
view.  We begin by examining the economic literature concerning the formation of regional integration 
agreements and consider questions such as: "Would a nation gain from joining a trade bloc?"; "Does 
spreading regionalism harm world welfare?"; and "Does regionalism help or hinder multilateralism?" 
 
The first part of the course will cover the main theories associated with regional economic integration. 
The second part of the course will be devoted to exploring the current state of regional integration 
agreements in the world.   
 
 
Course outline  
 
1. Introduction to Regional Integration – PTAs, FTAs, MFN, EU, and others 
2. Theory of Customs Unions – Trade Creation versus Trade Diversion 
3. Is a Customs Union necessarily welfare improving? 
4. If not for welfare, why regional integration? A political economy approach 
5. Domino Theory 
6. Preferential Agreements versus Multilateralism 
7. Reciprocity 
8. Natural Trading Partners 
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